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TAGS: EFIN 

SUBJECT: OPIC CONTRACT OF GUARANTY NO. 1396 MCNALLY 
PITTSBURGH MANUFACTURING CORPORATION (MCNALLY) 

REF: (A) NEW DELHI 7245; (B) NEW DELHI 6346 

1. OPIC APPRECIATES EMBASSY'S RECENT APPROACH TO MINISTER 
OF FINANCE JOINT SECRETARY BHANDARI IN EFFORT TO CLARIFY 
AND RESOLVE MCNALLY-GOI DISPUTE. 

2. OPIC HAS NOT RECEIVED MATERIAL TO BE POUCHED PER PARA. 

2, REF. B. WE ALSO WOULD LIKE EMBASSY TO CABLE IMMEDIATE- 
LY FULL TEXT OF MINISTRY OF FINANCE LETTER MENTIONED PARA. 

2, REF. A AND POUCH COPY OF THAT LETTER AND MCNALLY BHARAT 
MEMORANDUM PER PARA. 1, REF. A. 

3. OPIC IS PROCESSING MCNALLY'S INCONVERTIBILITY CLAIM 
AND EXPECTS TO MAKE PAYMENT WITHIN TEN DAYS. OPIC INTENDS 
TO TAKE AN ASSIGNMENT OF BENEFICIAL INTEREST IN THE SUBJECT 
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DIVIDEND WITH MCNALLY AGREEING TO TAKE ALL STEPS NECESSARY 
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TO EFFECT DILUTION PER THE GOI CONSENT ORDER OF SEPTEMBER 
30, L974, SO THAT GOI WILL NO LONGER HAVE ANY BASIS TO 
CONTINUE DELAYS IN AUTHORIZING TRANSFER. DECONTROL 6/6/74. 

KISSINGER 
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